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INFO AMEMBASSY OTTAWA 

UNCLAS TORONTO 0582 

E.O. 11652: N/A 

TAGS: EFIN, ECON, SOPN, CA 

SUB J : MIXED TORONTO REACTION TO FEDERAL BUDGET 

REF: OTTAWA 1814 

1 . SUMMARY: ONTARIO TREASURER MCKEOUGH AND SOME OF THE 
BUSINESS COMMUNITY EXCEPTED, TORONTO REACTION TO FINANCE 
MINISTER CHRETIEN'S FIRST BUDGET WAS FAR FROM FAVORABLE. 
ECONOMISTS, LABOR LEADERS AND THE MEDIA FEEL THE 
BUDGET LACKS THE ANSWERS TO THE PROBLEMS CANADA IS FACING 
END SUMMARY. 

2. TORONTO'S INITIAL REACTION TO MINISTER CHRETIEN'S BUDGET 
WAS DIVIDED SHARPLY BUT NEGATIVE COMMENTS SEEM TO OUTWEIGH 
POSITIVE. STRONGEST LOCAL SUPPORT CAME FROM ONTARIO 
TREASURER DARCY MCKEOUGH WHO HAS BEEN INTERVIEWED BY EVERY 
NEWSPAPER, TV AND RADIO JOURNALIST IN TOWN. SUBSTANCE OF 
MCKEOUGH STATEMENTS IS THAT SALES TAX MEASURE MAY BE POOR 
POLITICS BUT IS GOOD ECONOMICS. MCKEOUGH FEELS MEASURE 

WILL HAVE LITTLE IMMEDIATE EFFECT ON ONTARIO UNEMPLOY-MENT 
BUT IS PREFERABLE TO INCREASED GOVERNMENT SPEND- 
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ING AS STIMULUS. CANADIAN MANUFACTURERS ASSOCIATION, 

CANADIAN FEDERATION OF INDEPENDENT BUSINESS, CANADIAN 
IMPORTERS ASSN. PRAISE FEDERAL-PROVINCIAL FISCAL 
COOPERATION IN TAX CUTS, THE "CREATIVE FISCAL CALIST- 
HENICS" OF AN ELECTION BUDGET WHICH IS "PRETTY GOOD 
ECONOMICS TOO" AND THE "STIMULATION OF THE ECONOMY FROM 
WITHIN". 
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3. LABOR LEADERS IN ONTARIO JOINED THE MEDIA IN PANN- 
ING THE BUDGET. ONTARIO FEDERATION OF LABOR PRESIDENT 
CLIFF PILKEY CALLED IT "AN ELECTION BAND-AID THAT WILL 

DO NOTHING TO COUNTER THE ECONOMIC HAEMORRHAGE DRAINING 
THE NATION”. UNITED STEELWORKERS NATIONAL DIRECTOR GERARD 
DOCQUIER CALLED THE BUDGET A '"CYNICAL ELECTION BUDGET 
INSTEAD OF A SERIOUS ATTEMPT TO CURE OUR ECONOMIC 
PROBLEMS." 

4. BANK AND BROKERAGE ECONOMISTS FAULT MINISTER 
CHRETIEN IN HIS BASIC ASSUMPTIONS ON GROWTH RATE AND 
PRICES. 

5. TORONTO SUN CALLED THE BUDGET A "DONUT BUDGET - 
ALL HOLE AND NO DOUGH". THE SUN CONTINUED THAT "AFTER 
A DECADE THE TRUDOVNIKS FINALLY DISCOVER" THAT THE 
GOVERNMENT WAS SPENDING TOO FAST AND INCREASING MONEY 
SUPPLY TOO QUICKLY. "IF MR. T. CAN DEFEND THIS (THE 
BUDGET) HE REALLY MUST BE IN LEAGUE WITH THE DEVIL, 

BLINDING THE NATION THROUGH SOME VOODOO SPELL." 

6. TORONTO STAR LEAD EDITORIAL "BUDGET HALF-MEASURES 
NOT ENOUGHT" BEGAN "FINANCE MINISTER JEAN CHRETIEN'S 
BUDGET TO PUT IT BLUNTLY, ISN'T GOOD ENOUGH ". THE STAR 
CONTINUED THAT, DESPITE SOME WELCOME MEASURES AS SALES 
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TAX CUT, THE TWO REQUIREMENTS OF THE BUDGET, IMMEDIATE 
STIMULUS AND LONG-TERM CONFIDENCE, WERE NOT MET. THE 
TAX STIMULUS IS NOT LARGE ENOUGH, THE PAPER CLAIMED, 

AND THE OTHER INCENTIVES STILL DO NOT GIVE A SENSE OF 

DIRECTION TO THE ECONOMY, "CHRETIEN'S BUDGET 

SEEMS DESIGNED LARGELY TO ENTICE VOTES IN THE 
NEXT ELECTION, AFTER WHICH ITS MAIN ITEM, THE SALES 
TAX CUT, WILL EXPIRE. IT IS A BUDGET OF HALF MEASURES 
AND. TO SAY THE LEAST, A DISAPPOINTMENT." 

DIGGINS 


UNCLASSIFIED 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: BUDGETS, PRESS COMMENTS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 1 1 apr 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 jan 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978TORONT00582 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D7801 57-0382 
Format: TEL 
From: TORONTO 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780467/aaaacffr.tel 

Line Count: 104 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: c08c61b2-c288-dd1 1-92da-001cc4696bcc 

Office: ACTION EUR 

Original Classification: UNCLASSIFIED 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: 78 OTTAWA 1814 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 29 mar 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2999776 
Secure: OPEN 
Status: NATIVE 

Subject: MIXED TORONTO REACTION TO FEDERAL BUDGET 
TAGS: EFIN, ECON. SOPN, CA 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/c08c61b2-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



